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Bengal Chamber holds second edition of India Economic
Conclave

Agency News
Jan 15, 2020, 7:47 PM

Kolkata, Jan 15 : India's growth that decelerated as an investment-led slowdown has now broadened
into weakening of consumption. Financial stress among rural households and sluggish job creation are
among the key drivers of the slowdown, while a credit crunch among Non-Bank Financial Institutions
(NBFIs), the major providers of retail loans in recent years, has exacerbated the weaker conditions.

However, labour, land and product market reforms aimed at enhancing competition and
governance, along with infrastructure investment, should be a priority to create more and
better jobs for India's young and rapidly growing labour force.

Improvements in health and education are essential for broad-based inclusive growth.
Consequently, India can be expected to still be the fastest growing major economy of the
world and much ahead of China, as per International Monetary Fund (IMF).

Therefore, policies favouring economic growth and development in India need to evolve
gradually after building a social consensus on these policies. Amidst this backdrop, The
Economic Affairs Committee of the Bengal Chamber of Commerce & Industry on
Wednesday organised the second edition of “India Economic Conclave 2020 here.
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This crisis that has been brewing has gained unanimous acceptance by now. The objective
was to highlight the current economic realities of India and reforms needed in various
segments like manufacturing, agriculture and services of the economy. “This year has been a
tumultuous journey on a macroeconomic level leading to a predicted economic slowdown.
The Indian economy grew at 4.5 percent in the second quarter of the current fiscal year as
compared to the same quarter of the previous year.

Given the cyclical nature and the structural challenges of the Indian Economy at present,
there is a need for us to evaluate, assess and advocate on policies to manage the slowdown in
domestic demand, on boosting productivity and growth and supporting employment creation
The conclave aim is to evaluate the quintessential issues of the country - political, economic
and social and deliberate on their consequences towards the common man, to promote
business and finance,” stated B B Chatterjee, President, The Bengal Chamber.

In his keynote address, Dr Ashok Lahiri, Member, Fifteenth Finance Commission, India,
stated, “Policies fall short of what it promises in terms of outcome. The root of the problem
could be in faulty design of policies, or policies promising too much , or in ineffective
implementation.

The faulty design or overambitious outcomes promised with it may have been because of the
inadequate time and thought devoted at the design stage or the compulsions of electoral
competition, or an exaggerated expectation about state capacity."(UNI)
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Most govt policies fail due to
faulty design, says Ashok Lahiri

STATESMAN NEWS SERVICE
KOLKATA, 15 JANUARY

. Most policies taken by the

government fail to succeedin
India owing te.faulty design
of those policies and ineffec-
tiveimplementation of them,
said member of 15th Finance
Commission Ashok Lahiri at
the ipatigural session of the
second edition of India Eco-

nomic Conclave organised

by the Bengal Chamber of

Commerce and. Industry.
(BCCD) here today. , .. ..

Speaking at the session; Mr,

Lahiri said, “Although thereis
- nodearth of policiesinIndia;'

most of them fall short of ful-

filling their promises. This -

happens chiefly due to faulty
design of the policies along with

ineffective implementation -
‘and promising too much

because of electoral divi-
dends. Politicians exagger-
ate the outcome of any poli-
cy in their electoral mani-
festoesbut it must be kept ih
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The policies favouring eco-
nomic growth and develop-
ment in India need to evolve
gradually after building a
social consensus on these
issues

B B CHATTERJEE

BCCI PRESIDENT

mind that unrealistic and
exaggerated promises can
never becgme areality as the

. state capacity is inadequate.
Although there has been
improvement in the state .

; years, westill -

capacityover the;

the state can deliver the basic
amenities to all its citizens.”
‘Highlighting the failure of
many policies in trickling
down to the masses, he said,
“Consider the laws like Fiscal «
Responsibility and Budget
Management Act, The Right
to Education Act, The Electricity
Act and Goods and Services
Tax. Despite their enactments

years back, the problems such
as revenue deficit, lack of
basic education, messy tax col-
lection and absence of regu-
latory bodies for electricity
transmission still prevail.” We
need to have realistic target~
settingand vigourous imple-
mentation to solve this prob-
lem, he added. Former BCCF
president and chairman of a
private group of hospital Dr.
Alok Roylamented, “Although

* health infrastructure plays

animportant role in the eco-

~nomicgrowth ofany country,
itis deplorable thata meagre

2-2.5percentof the GDPofour

“have a lohg way to/go before - ¢ icountryisspent on health Sue-/

cessive governments ininde-
pendent India did not invest
in the health sector.”
Underlining the recent
economic slowdown, BCCI
president B B Chatterjeesaid,
“The policies favouring econ-
omic growth and developm-
ent in Indianeed to evolve gr-
adually after building a social
consensus on these issues.”
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GST flaws laid bare

ASTAFF REPORTER

Calcutta: The goods and serv-
ice tax (GST) has proved to be
a “messy and disruptive” re-
form in the short term, accord-
ing to Ashok Lahiri, member
of the Fifteenth Finance Com-
mission .

At a Bengal Chamber of
Commerce event on Wednes-
day, Lahiri said the GST Net-
work, the backbone of indirect
tax, was not ready at the time
of launch.

“The GST Network, set up
in March 2013, was not fully

;ready when the GST was

launched on July 1, 2017. Fur-
ther, barely six weeks before
the launch of the GST, the
rates were not decided and the
specific rules needed to en-
force central GST, state GST

on Wednesday

and integrated GST laws were
not settled,” Lahiri said, while
speaking on Why policies fall
short of what they promise in
terms of outcome.

He said even as the rates
were being finalised, the com-
pensation to the states on the
revenue shortfall was already
decided. .. Two-and-a-half
months before the launch of

the GST, what was decided as
part of the grand bargain was
the GST (Compensation of
States) Act, 2017, Lahiri said.
The act promised to compen-
sate the states for five years for
any shortfall in revenue com-
pared with the actual rev-
enues of 2015-16, to be in-
creased 14 per cent annually.

“While the GST will prove
to be a game changing reform
over the medium to long run,
in the short run, it has proved
to be messy and disruptive and
poor in revenue perform-
ance,” said Lahiri.

He added that even though
India did not “rush” into im-
plementing the GST, there
was a problem with policies
being often hurriedly formu-
lated in a few weeks or months
before the elections.
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GST messy,
disruptive in
short run: Fin

panel member

e T_mzs News NETwoRk
Kolkata: Member of 15th Fi-

nance Commission and former
chief economic adviser to the

! disruptive
the shortrun”. He has also indi-
cated that the economy needs
some corrective action.

. “While GST will prove to be

. a game-changing reform over
i medium to long term, in the
- short run, it has proved to be
| messy and disruptive and poor
; inrevenueperformance,” hesa-

id while speaking at a conclave

106 d, bl
new ali|
kolkata 7(
LT

" orggnised by the Bengal Cham-

ber of Commerce & Industry
GST Netv was not
fully ready when the new tax re-
gime was launched in July 2017.
This has assumed significance
becauseso ]%gf pomisam

by Bengal finance rrumster
Amit Mitra, whoased to be the
head of the empowered commit- -
teeof state financeministersdu-
ringthe GSTrolloutand astrong
critique of the hasty rollout of
GST.

Barely six weeks before the
launch of GST, the tax rates we-
re not decided and the specific
rule needed to enforce the
CGST, SGST and IGST laws we-
renot settled, he said. Lahiri ca-
medown heavily on the hurried
decision of providing compen-
sation package for the states,

which is now being considered Y445 2766

as one of the lifelines for many -
states following a slow GST col-

lection. ; jatterpr.com
5 Lirhst e latterpr.com

evenade{erredro]lommu]dnot

ny:sthat even 1f the target date

of GST’s introduction had been
postponed, it is unlikely that the
situation would have impro-
ved."headdad.
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