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Online panel discussion on “ COVID-19's Impact and Way Forward for India: An

Economic Assessment” on 13" May organized by The Bengal Chamber

A case to support big firms

SAMBIT SAHA

Calentta: Indin has to make sure that
large corporations also pot adequate fAiscal
stpport from the govertunent to confront
the economic challonges thrown up by
the pandetnic, along with the small and
meciven finms, noted economist Kauslik
Hasu sugpested

The former chief economist of the
World Bank also warned that India
should not sip back to the licence raj,
which stifled economic growth before the
reforms undeashed (11 1961 as it lowly un
winds the strict lockdown measwre to
slow the spread of the virus

Basu, who was also the clddf economic
adviser 1o India between 2006 and 2012,
said the governunent must provide food
and hoal thearo to the poor as only direct
transfer of cash wondd not be enough to
shisld thew from the economic fallowt of
Covid 1%

Apart from prescribing what India
shonld do to tackle the sagping econom y
al & weblnar orgasdsed by the Bepgal
Chamber of C: erce & Industry, Basu
polnted out how often during a crisis peo
ple percedve risk and danger wrongly,
cautiondng that if economy is allowed to
langasish, “it would come back to hit us
very very badly™,

“We lave to follow tough policies
but we cannot allow that to become
the nerm and think of the worst case sce
nario as the scenario,” Basu noted

India, aslong with many other
amerging economies, has one of the
lowest crude mortality rate per million
population in the world, he polnted
ot
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Big firms, small firms

While Basay, professor of econoandes in Cor
ndl University, US, was speaking thisaf
tertoon, Unfon finance ndnister Nirmala
Sitharaman swmounced a Rs 3.6 lakh crore
fiscal packape directed only to sipport the
sanall and mediiuen sector of the comntry.

He poirted ot that small firmus would
not survive iF Wg firms crash becase
they are intricately intorconnected

“At this time the debate is not about
big firins or senall firms. What people mis
understand, that i1 is highly interdinked
coonoty that we live in. If we just pay at
tesption just to the small Nrms, ignore the
bgones saying il they crash they crash, in
10 thine the small Grms will also crash be
catsea lot ofthe work that the small s
do, informal sector or SHGs do, ix con
nected 1o the big corporations, At this
poladt of time the govertunent has to give
direct mmodiate support to the poar but

we have o make sure that big finas fune
tion as wedl,”™ Bast sadd

Fear of licence raj

Apart from providing financlal support
and subsidies to the finns, they should be
allowed space to prosper and not let by
reancrats and police interfere at every
stage, as reports sugpest happened during
the enforcement of the lockdown

“In 1551, the Meonco raj was scrapped
Rigit now thero Is a bit of risk... We can't
afford to slip back to that. We cannot lave
asystenn where we have to take perils
sion for evervthing. We have to quickly
wwind and allow people to have space.”
Basu sald. He sald that the market’s “in
visitde hand™ - a term coined by Scottish
philosapher and economist Adan Smith
— should be allowed to fanction and the
povornment should net try to control it

“It will be a disaster if you have top
down control trying to rum the economy
;nw inwvisi bde hand cannet be replaced,”

w sand

Global worries

Basu sald India cannet alferd to make
mistakes now as the world economic
order would change, leaving new witinwrs
and losers.

“Wecantaflord to makemistakes and
face asetback. Global players are worried
about India, In March 816 billlon capital
exited, biggest in a month. There are
econamiesin the world, which are ready
to grow and develop. We know there are
gobal businosses which are ready to
move into other countries. Vietnam,
South Korea anvd Tad wan are dodng well
Indiia has to be cardful,™ he signoed of T



